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Ethical Investment Solutions
In 2016, Hartsfield Capital Management launched an ethical model portfolio service to meet increasing demand from
our client base for sustainable and ethical investments. We also offer a bespoke service for those clients with more
specific requirements. The investment universe of ethical and sustainable retail funds has expanded considerably in the
past few years.

What is Socially Responsible Investing?
Responsible investment is an approach to investing that aims to incorporate environmental, social and governance (ESG)
factors into investment decisions, to better manage risk and generate sustainable, long-term returns.

Why invest responsibly?
The global momentum around responsible investment is driven by:
Recognition in the financial community that ESG factors play a material role in determining risk and return.
Understanding that incorporating ESG factors is part of investors’ fiduciary duty to their clients and beneficiaries.
Concern about the impact of short-termism on company performance, investment returns and market behaviour.
Legal requirements protecting the long-term interests of beneficiaries and the wider financial system.
Pressure from competitors seeking to differentiate themselves by offering responsible investment services as a
competitive advantage.
Beneficiaries becoming increasingly active and demanding transparency about where and how their money is being
invested.
Value-destroying reputational risk from issues such as climate change, pollution, working conditions, employee
diversity, corruption and aggressive tax strategies in a world of globalisation and social media.
Source: https://www.unpri.org/pri/what-is-responsible-investment

Our Methodology
As with Hartsfield’s Core Active and Passive range, our ethical proposition is built using a unique, repeatable and robust
investment process. In order to help us navigate through this universe, we utilize the expertise of:
Financial Express Research
(http://www.financialexpress.net/asset-managers-institutions/fund-research) and;
FundEcoMarket, a 3rd party SRI specialist
(https://www.fundecomarket.co.uk/)
FE’s ratings system and comprehensive fund data are used to create an initial shortlist of funds, forming the Financial
Express (FE) Approved List. Our internal investment team review each fund on the list to select those with an Ethical or
Sustainable focus within their investment mandate. Specialist technology is subsequently used to combine funds that
will give the portfolio the appropriate level of volatility and
largest diversification benefit.
Our model portfolio is designed specifically to provide
clients who are seeking clean/conscious investing
with a robust investment option, and the
assurance of consistent returns.
The majority of our ethical-focused clients
have adopted a medium-risk approach; however
we have the scope to incorporate other risk strategies
where appropriate.

A blended approach
The focus is on activities that are seen as generating desirable or avoiding undesirable outcomes. Sustainability, using
ESG factors, is helpful when it comes to determining whether a business activity should be seen as having a positive or
negative impact. Ethical investing means different things to different people, and institutional investors may have
different interpretations to stakeholders. Despite different approaches available, some investors may feel that none of
the primary methods fit their requirements. The focus should therefore be on screening, and ‘best-in-class’, but other
approaches include tilting, or influence and engagement.

Screening
Screening appears to be the most common approach, with investments tested against several requirements. Identifying
companies’ impacts as positive, negative, or ‘ethically-neutral’ (broadly doing neither good nor harm). Considering
screening, an investor must decide whether to avoid ethically-neutral companies (see following example).
Negative screening avoids unethical companies, but invests in ethically-neutral companies.
Positive screening only invests in ethically beneficial companies, avoiding both ethically-neutral and unethical companies.
For example:
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Negative Screening
involves excluding
certain investments, for
example companies
involved in alcohol,
tobacco, armaments,
animal testing and other
controversial areas.

Positive Screening
involves trying to
identify companies
making a difference by
adding something to
the community or
working towards
positive change.

Sustainable themes look
to support and promote
positive environmental
and social change.
Managers will often look
at the environmental,
social and corporate
governance of a company.

Environmental themes
focus on protecting the
environment, for instance
cleaner energy sources or
working towards a more
efficient use of natural
resources and reducing the
effect of climate change.

Social themes look to
better society through,
for example, human
rights, labour standards,
education and health
and wellbeing.

Why choose our ethical and sustainable investing service:
The service is provided at a price of 0.50% p.a. for account values up to £750k, 0.40% p.a. to £1m and 0.30% p.a. thereafter.
A fully managed investment solution provided at a competitive cost.
A strong understanding of the issues and challenges surrounding ethical investment with a commitment that is more
than superficial.
Selection of funds that meet the highest possible standards whilst avoiding those that merely seek the “green” label
for marketing purposes.

Ethical Investments – Where you can invest:
The service is available through the third-party investment platforms shown below.
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